
 

$100k PASSIVE INCOME IN 10 YEARS  

 
Our most popular strategy requested by our clients is how to create $100,000 passive income in 10 

years. The formula to determine what passive income you can generate from your property portfolio 

is: 

VALUE OF PROPERTY PORTFOLIO x RENTAL YIELD = PASSIVE INCOME 

Example 1 

A property portfolio at $2,000,000 with 5% rental yields will produce $100,000 of passive income per 

year.  

Now, the problem is that the $2,000,000 portfolio needs to be unencumbered, i.e. no debt, which can 

take 25+ years if you are achieving 5% yield. This strategy is fine if you have a 20+ timeframe however 

a lot of our clients have a goal of 10-15 years.  

To achieve the same outcome of $100,000 passive income in a shorter timeframe yields need to be 

increased to 9-10%. This means the property portfolio value needed is only $1,000,000 instead of 

$2,000,000 and allows the debt to be paid down twice as fast, producing the same passive income on 

a lower portfolio value.  

With this approach you can pay off the mortgage in under 15 years if you are paying P&I.  If you are in 

a position to put aside an extra $200 per week then your portfolio can be paid off in under 10 years.  

  



Example 2 

A property portfolio at $1,000,000 with 10% rental yields will produce $100,000 of passive income per 

year.  

Breaking this down, if you have 3 properties which are around $300,000 each returning 6% yield, 

which is extremely doable in some of the suburbs we are purchasing in, with a granny-flat on each 

property you can achieve 10% yield. The beauty of this strategy is that over 10-15 years if you have 

picked the right assets the portfolio will double in value giving you double the passive income.  

Now this strategy is scalable, by applying the same approach you can create $200,000 passive income 

because as you purchase these assets they increase your serviceability. However, keep in mind that 

banks only take into consideration 80% rental income and in some cases 70% rental income. So it is 

important to continue increasing your salary or business income to be able to continue acquiring 

assets.  

Thanks for taking the time to ready this. If you would like further information on how to implement 

this strategy based on your specific circumstances or have any questions please feel free to call me 

directly on 0415420108 or get in touch at bobby@theinvestorsagency.com.  

Kind regards 

Bobby 

Director 

The Investors Agency 

M: +61 415 420 108 

E: bobby@theinvestorsagency.com  W: www.theinvestorsagency.com 
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